
financial affairs
ISSUE 3 AUTUMN 2007

2

2

3

3

4

4

4

WFI have launched their own new Wealth Management System which has been
over six months in development.  We believe this aims to help maximise returns
whilst minimising risk.  It is available to new and existing clients and is relevant to
investments and pensions, including pension drawdown contracts. Although we
can only outline the process here, a detailed brochure is available on request. We
would of course highlight that the value of an investment can go down as well as
up and past performance is no guarantee of future returns.

At the cutting edge
of financial planning

WFI’s new Wealth Management System has
been pioneered by Financial Adviser Rob
Mitchell and supported by Joint Managing
Director Charles Gillespie, both of whom are
fellows of the Personal Finance Society and
hold the advanced Investment Portfolio
Management qualification.

“WFI has seen substantial growth in our clients
funds under management, we therefore
required a robust and dynamic investment
process to deliver risk graded performance
that will inspire confidence when our clients
invest” said Charles.

Risk profiling
In explaining the process Rob Mitchell said
“we have created ten risk definitions and
profiles ranging from Ultra Cautious to Highly
Speculative and individually assess your
attitude to risk either through a comprehensive
discussion or completion of our risk profile
questionnaire.  Following this we will be in a
position to establish which risk profile is most
appropriate to you within the Wealth
Management profiling system”.

The importance of asset allocation
Over the past 20 years substantial technical
research has taken place including the
landmark study, Determinants of Portfolio
Performance, published in the Financial
Analysts Journal in 1986 suggested that well
over 90% of investment performance is
derived from asset allocation decisions, not
market timing or stock selection.  Therefore,
for each of the ten profiles we have created a
recommended mix of assets. These are
reviewed on a monthly basis by our
investment committee and amended where
appropriate. Most of us would invest in just
four areas, these being Cash, Property, Fixed
Interest holdings and Shares. Getting the right
mix of these assets for the level of risk you
are prepared to accept, has a vital role in

driving your investment returns. The asset
allocation models take into account our views
of the current economic conditions and
outlook for each individual investment area.
However, we involve our clients throughout
the investment process. If appropriate, the
asset allocation model will be amended to
reflect a clients own views or to take into
account other investments they already hold.

Our advisers will then use a number of highly
sophisticated research systems we have
invested in, to put together a portfolio of
funds to match the agreed asset allocation
model.  These systems look at both factual
information such as the past performance
records of funds as well as qualitative analysis
providing access to information regarding the
fund manager and his supporting team, the
investment process and risk controls
employed. It also provides a detailed analysis
and breakdown of the underlying holdings of
each fund.

Fund selection
We have put together a panel of funds,
currently over 200 that we feel meet our
stringent criteria for potential inclusion in an
investment portfolio. Most of the funds we
recommend will have long track records of
excellent performance, along with high
independent research ratings. We differ from
many of our competitors though, in that even
if a fund does not have a track record of
success, we may well include it in a portfolio.
This would be the case if we strongly believe
in the fund managers or investment area. A
current example of this would be Overseas
Property, which we feel offers excellent
potential, but where most funds have only
recently been launched.  Although, we would
stress all recommended funds including
Property can fall in value as well as rise and
you may not get back the amount originally
invested.

Regular reviews
The final piece of the jigsaw is to ensure your
portfolio is reviewed and monitored on a
regular basis. We have invested in a system
that will monitor all the funds in your portfolio
and if anything happens such as performance
dropping below relative parameters, the fund
manager leaving, it becomes more volatile or
the fund is downgraded, we are immediately
notified. We may not necessarily do anything
with this information, but it does ensure we
are aware of the situation and can
recommend alterations if we feel this would
be appropriate.

This is a considerable enhancement to the
service we offer and alongside the more
sophisticated investments that we specialise
in, ensures we remain at the cutting edge of
financial planning. It has only been possible
to develop due to the exceptional quality of
our advisers and a significant investment in
technology to support the process.

WFI has been awarded the prestigious
Chartered Financial Planners status by
the Chartered Insurance Institute (CII).
This designation is only bestowed to
leading firms in the financial advice
sector and companies who bear the
Chartered title will have shown an
exemplary pursuit of the highest
standards, commitment to professional
service and dedication to ethical good
practice.

The Director General of the Chartered
Insurance Institute (CII), Dr Alexander Scott,
noted: “The CII is dedicated to increasing
levels of professionalism across the financial
advice sector. Chartered status for firms of
financial advisers creates
an upper echelon of
advice f i rms and
helps increase the
momentum of the
whole sector as it
seeks to drive up
s t a n d a r d s  a n d
performance.”

Prestigious
Chartered
title for WFI




